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APPLICATION FOR TRA}ISPORTATION
A}ID UTIIJITY sIsTE!,TS AND

FACIIJITIES ON FEDERAI, I,ANDS

L. Name and address of applicant:

Genwal CoaI Company, Inc.
P .O .  Box  L2O1
l_95 North i-OO West
Huntington, UT 84528

2. Name, t i t le, and address of authorized agent i f  dif ferent
from item t-:

A l len P.  Chi lds
Genwal Coal Company, Inc.
P .O .  Box  l _201_
L95 North l_00 West
Huntington, UT g412g

Telephone:

App l i can t :  80L -687-9g l_3
Author ized Agent  z  ' tO2-252-5OOI-

Applicant:

3 .

4 .

5 . Specify what application is for:

A .
B .
c.
D.
E .
F .

A .
B .
c.
D.
E .

F .

Individual t l
Corporat ion tx l
Partnership/Association t l
State GovtlState Agency t l
Local Government t l
Federal Agency t l

New Authorization
Renew Exist ing Authorization #
Amend Exist ing Authorization
Assign Exist ing Authorization
Exist ing use for which no
authorization has been received
Other

tx l
I ]
t l
t l
t l
t l
i l



6. r f  an indiv iduar or partnership,  are you a c i t izen(s) of  the
United States? i I yEs t I No

7.  Pro ject  Descr ip t ion:  (a)  Type of  system or  fac i l i ty ;
(b)  re la ted s t ructures and fac i r i t ies;  (c)  phys icar  speci f i -
cat j -ons;  (a)  term of  years needed;  (e)  t ine of  year  of  use
or operation; (f) volume or amount of product to be transpo-
rted; (g) durat, ion and t irning of construction; and (h)
temporary work areas needed for construction.

(a) Underground entries located approximately L5OO,
below the surface in the Hiawatha coar seam. The right-of-
way would suppor t  s ix  ent r ies 20,  x  g 'x  3960r .  In  the area
designed for the crossing the number of entries would be
reduced to three.

(b)  Ex is t ing coal  mine fac i l i t ies,  no fur ther  expansion of
surface faci l i t ies reguired.

( c )  3 ,960 ,  x  52O,  See  F igu re  #L ,2  and  3 .

(d) The anticipated project l i fe at this t irne is in excess
of  60 years.

(e)  Year  round use.

( f )  Future product ion of  approx imate ly  750,000 tons/year .
Present  product ion of  360r000 tons/year .

(g) commence irnrnediatery upon receipt of right of vray and
mining permit. AnticipatLa 1st quart lr of j-99b.

(h )  None .

Attach map covering area and show location of project
proposal :

SEE ATTACHED FIGURE #T.

9. State or local government approval:

Attachedrzapplied for
Not required

B .

t l
tx l

l -0. Non-returnable

Attached

appl icat ion fee:

t l
Not Required t l

Paid upon receipt of bil l ing



Ll-. Does project cross international boundary or affect
international waterways? t I yES txl NO

1'2. Give statement of your technical and f inancial capabil i ty to
construct, operate, maintain, and terminate system for which
authorization is being requested:

Genwar coar company (ccc) is a whorly owned subsidiary of
Nevada Erectric rnvestment company rnc., which is a whorry
owned subsidiary of Nevada power. Nevada power is a
pubicarry owned uti l i ty with assets of approximately g13g
mil l ion and annual revenues of 9600 rni11ion.

GCC has operated a coal mine in the innediate area for the
last eight (8) years. Atl underground eguipment, personnel
and technicar capabil i t ies are in prace. The required
right-of-way wil l  be constructed, maintained, operateb and
terrninated in accordance with all federal and state regulat-
ions which has been the practice of ccc over the last
e ight ,  (8)  years.

1-3a. Describe other reasonable alternative routes and modes
considered:

The depth of the coal prevents any reasonable alternate
access from the surface to the coal reserves in question.

A lease rnodif ication of federal coal lease #V-54762 could
be implemented.

A new federal coal lease by application.

Why were these alternatives not selected?

During several of the pre-application meetings it  was
determined that access to coal north of this corridor must
be maintained. A lease nodif ication would grant GCC control
over the corridor. The right-of-way would maintain access
over the top of our entries for another lessee.

Due to Nevada Powerrs section 3 problem GCC is unable to
lease addit ional federal coal.

Give explanation as to why it  is necessary to cross federar
lands:

Gcc currentry has contror of federal coar leases sL-062649
and u-54762 and state coar  leases ML 21 568 and ML 2L569.  r t

3

b )

c )



is necessary for GCC to cross federal lands to access these
state leases. The coal reserves in the federal lease are
within L4 months of being exhausted without pi l laring coal
that is remaining in the barrier pi l lars to adeguately
protect future access.

A najority of the remaining L4 months of mining is located
adjacent to the Huntington Canyon and is in the northeast
sect ion of  the federa l  lease V-54762.  I f  cCC is  forced to
mine al l  the rernaining federal coalr w€ wil l  not have a
contingency block of coal available to mine in the event
unforseen geologic condit ions, which may require several
rnonths to rnine through ( i . e. , faults, grabens, etc. ) , are
encountered.

The state leases have a block of coal projected at 20
nilr ion recoverabre tons. GCC,s parent conpiny presently
has a Section 3 problem and is not able to lease addit ional
federal coal at this tirne. rn the event Gcc is unable to
cross federal 1and, GCC would have to dramatically reduce or
temporari ly curtai l  nining operations. A reduction in
operational capacity would reduce employment and a potential
loss of contracts would be inminent. At the present tirne
Gcc employs approximately 7a people directly or indirectry.
A planned reduction in the work force would directly effect
approximately 40 people.

fn order to obtain long term contracts it, is often necessary
to demonstrate accessible reserves (especialry export,s).
The proposed corridor would al low this cri teri i  to be met
imrnediately. The favorable resolution of the Section 3
problems may be several years off which would precrude any
addit ional expansion.

t4. List authorizations and pending applications f i led for
sinilar projects which mly proviaL- inforrnation to the
authorizing agency: (specify number, date, codes, oF name. )

Mining & Reclamation Plan
ACt/Or5/o32
Utah Oiv is ion of  Oi I ,  Gas & Min ing
Salt Lake City, UT

1"5. Provide statement of need for project, incruding the
economic feasibir i ty in i tems such as: a) cost in proposal
(construction operation/maintenance); b) estirnated cost of
next best alternative; and c) expected public benefits.

a) GCc Anticipates an inrnediate addit ional cost of approxi-
mately $30, 000 in addit ional roof support irnrnediately



and $ 50,000 for  addi t ional  roof  suppor t  just  pr ior  to  any
entries over our exist ing headings. The addit ionar rooi
support would be reguired in the area where the proposed
access entries to the northern block of coal would be
located. The remaining costs associated with the right of
way would be the same as the costs associated with the
min ing of  any b lock of  coa1.

b) The next best and only alternative, the lease rnodif ica-
t ion, would result in exactly the same cost to GCC.

c) As stated above GCC employs directly or indirectly
approximately 70 people. Without the corridor to access our
only reserve, the rnining operation would have to be scaled
back tremendously. Without this employment in the local
area, unemplolrment would increase signif icantly. GCC
produces coar for out of state consumption and has been
negotiat ing with several export markets. The infrux of
money frorn out of state and export, markets has a trenendous
posit ive effect on the local area economy. The local
economy presently has been on a downward trend and the
unemplolrment in the area has recently been at an all time
high. There are presently no mines operating in state trust
Iands within the state of Utah. This corridor and access to
these state leases would aIlow the state government to
generate greater revenues for the schools and educat.ional
system throughout the state. rn order Lo provide the
employees with a secure future GCC has posit ioned itself to
develop the coar reserves, expand production, develop a
broad base market and upgrade eguipment, without this
corridor these iterns may not be accomprished. Allowing a
mine to expand within the market area and provide a br-oad
base of production is a healthy scenario for the state, this
wilr arlow the state's econorny to be abre to be expanded
more rapidly as the rnarket demand increases. fncreased
domestic competit ion wil l  al low the United States to become
more competitive with other foreign coal producing countr-
ies. A mine capable of imrnediate 

-expansion 
withoul further

surface disturbance is environmental ly attractive.

L6. Describe probable effects on the population in the area,
incruding the social and economic aspects, and the rurar
l i f es t y les :

Granting of the r ight-of-way wil l  have no effect on the
population of the area. A rejection of the r ight-of-way may
have a popuration reducing effect on the area. 

-Thi;

reduction wourd result from our employees having to leave
the area for other emplolment. Reduction of employrnent
wil l  have a negative effect on the loca1 economy. fhere are



L7 .

presently f ive mining operations in Emery County. cCC
enploys approxirnately 70 people directly or indirectly, with
an average wage of  $30r000/year .  A reduct ion of  50 people
would reduce loca1 capital infusion by approxirnately i , .5
n i l l ion (out  o f  s tate)  do l lars ,

With the granting of the right-of-way there would be no
irnpact on both the social or rural aspects of local resi-
dents. Shou1d the right-of-way be rejected the uncertainty
of employment on the local residents would create a negative
socia l  impact .

Describe l ikeIy environmental effects that the proposed
pro ject  wi l l  have on:  (a)  a i r  qual i ty ;  (b)  v isual  i rnpact ;
(c) surface and ground water quality and guantity; (d) the
control or structural change on any stream or other body of
wateri (e) exist ing noise levels; and (f) the surface of the
land, including vegetation, permafrost, soi l ,  and soil
s tab i l i ty .

(a) None N/A

(b) None

(c) Surface Water - None

Ground Water - The ground water will be effected to the
same degree as the existing operation effects it. The mine
does not produce water from the roof or f loor unti l  pi l lar-
ing begins, w€ wil l  not pi l lar this area unti l  directed by
the BLM. See the ground water section of the MRp for
further discussions.

(d) N,/A

(e) No addit ional noise wil l  be created by the right-of--
way.

(f) The right,-of-way wil l  not effect ANY surface struc-
tures. The entries wil I  be designed and constructed to
elininate surface subsidence. At a depth of approximately
L500'  and a width of  l -80,  no subsidence wi l l  occur .  No
second nining wourd occur at the present tirne unless
directed by the BLM. Crosscuts and entries would be
supported by concrete cribs as needed to support the roof.

Describe the probabre effects that the proposed project wil l
have oni  (a)  populat ions of  f ish,  p1ant ,  wi ld l i fe ,  and
marine l i fe, including threatened and endangered species;
and (b) marine mammals, including hunting, capturing,

l _ 8 .



col lect ing,  or  k i l l ing these animals.

(a)  None

(b) None

L9. Name all  the Department(s) /Agency (ies) where this
appl icat ion is  be ing f i led:

Bureau of Land Management
900 Nor th 700 East
P r i ce ,  UT  8450L

Copies to: Bureau of Land Management
324 South State
SaIt Lake City, UT 84Ll"l-

U.S.  Forest  Serv ice
599 West Price River Drive
Pr i ce ,  UT  8450L

State Lands
355 West Temple
g t r iad Center ,  Sui te  400
Sa I t  Lake  C i t y ,  UT  84L80-L203

Div is ion of  Oi I ,  Gas & Min ing
355 West Ternple
3 Tr iad Center ,  Sui te  350
SaI t  Lake Ci ty ,  UT 841-80-L203

I HEREBY CERTIFY, that I am of legal age and authorized to do
business in the State and that I have personally examined the
information contained in the application and believe that the
information submitted is correct to the best of rny knowledge.

Date
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CR^NDAII CANfON

CROSS SECTION OF ROCK SLOPES

THROucH Hrnwnrin Ar'ro BLIND cANYoN coAL
NOT TO SCALE

STAMS

BLTND CANYOI coAL SEAM

HIAWATHA COAL SFAM

OPTION 2
.,$..


